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THIS IS UNEVALUATED INFORMATION 


i. fhe “eonomie Counedl of the Chinese Comnumist Government is headed by General 
“BG Te, Cemmarder in Chief of the Chinese Communist Army. His assistant Colonel 
Famer 


PEARL, who ie Turopean-educated, is head of the Engineering Bureau of the Coumecil, 

2. ‘She development of light industry, under the direct supervision of TENG. is 
rapidly talcne place throughout the comtry. Rubber factories, textile mills, 
Sugar relineries and tobsceo factories are being set up in every sizeable city. 
“here is sn acute shortage of rubber, and what raw product is obtained comes from 
Malerva anc Inéie. The government is now experimenting with planting rubber on a 
lacge senle in Chinese Tarkestan. Rubber Plantations on Hainan, established since 
‘40 Communist Stcupation, are expected to yield their first crop in 2¢ vearg, 
Thirty percent of the machinery for light industry factories is Locally manufac~ 
tured, the reat being imported me indy from Czechoslovakia. The lack of steel and 
eopoer is very strongly felt. 


Y inchatery in China is atdi1 lagging. The main reason for this is that no 
i=nxreducing plants ef any size are yet in operation and what is produced is 

7 20 pergent of the country’s need. The bulk of the steel imported cones from 
or Czechoslevakla. Since the war in Korea the orice of steel has gone up 

i Carcent. There are steel plants in Anshan, Manchuria, but the steel vroduced 
is OF very inferior quality and the steel rails manufactured there are not accepted 
by the goveramnant railways. Recently the Soviets built a steél-producing plant in 
Thenisin, bat it de on an experimental scale and produces no more than 50 tons of 


meen Pg Uy oats Me UR-ZAE (Shin wen) 


ho fn Shitacenaar {sic}, a new industrial. town founded by the Japanese in Hopeh, a 
nege automobile factory is being built and is expected to be completed in 1953, 
Cver 200,000 workmen are engaged in its construction. This huge factory is 
expected to vroduce everything from a bolt to rubber tires, with the exception of 
Snéet metsi. “he nower ig supplied by a hydroelectric plant just outside the ‘town, 
The machinery for the factory is already available and believed to have been 
omigiaslly irported by the Nationalist Government from England. 
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There are blueprints for a huge truck-manufac turing plant te be erected in an 
undetermined p} ace, following the Soviet pattern for truck "7-150," 
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The cil industry and the manufacture ef gasoline is taking orecedance over 
other prejeats at present. Since the war in Korea there hap been a noticeable 
shortage c¥ gasoline in North China. All the machinery for oil refineries and 
mariwfacturing plants ia imported from the USSR. Some of the largest refineries 
are in Chinchoa on the Kwantung Peninsulay there are a number of refineries in 
AaMeil. 


There are bauxite (aluminum) mines in Poshan (117-51, 36-32), where there are 
neveral osemanent Seviet advisers who supervise the shipment of ore to the USSR. 


Host. of the output of bauxite is exported to the USSR. 


The seoncnia dovalopaent of North Chine follows the principles adopted by the 
dspenase, Communications and transport, post and telegraph, have greatly improved 
since the Chinese Comminist occupation. The railroad between Dairen and Harbin 

ia in excellent sordition. In order to relieve the transport and communication 
eyaton a nat of canals is being constructed throughout the country. Over one 
wiljion fornad laborers, who were political offenders, are engaged in this project. 


Laborers is all. the Government factories are paid miserable wages, which are 
alightiy aigher in the south than in the north. There are various imions, but 
these are merely political organizationa and do not concern themselves with the 
acifare of the members, 


There axe neveral thousand Soviet advisers in Hopeh, attached to various minis- 
ivies. such oa Commnications, Heavy Industry, Education, Army and Aviation. 
These edvicers are paid high salaries by the Chinese Commmist Government and 
until reesntly they were paid in U. 5. dollers,. Now they are being paid in lecal 
sarrenoyy their saleries, however, are etill about ten times higher than those 

of ths Chinege officials whom they are supposed to advise. Very few of these 
advisers vemain lenger than 3 or  montha. They are usually recalled to Moscow 
and others urrivs te replace then, 


A srasbee of Soviet advisers fron Moscow attended conferences held in Peining in 
gomertion with the building program in Hopeh. One of the conferences wae 
attended by the Soviet Minister of Light Induetry and his assistant, Stepancff. 


Tha Soviet advisers are generally aloof and de net seek friendship among the 
“hineee, Eeleations betnecn the advisers and Chinese Commmist officialdom are 
mom: and move atrained, There ara several reasons for tnisx 


a, ‘the acvisers are paid higher salaries than the Chinegs. 


>, At wresent the anti-foreign faction is in the majority in the Chinese Comme 
nist. Uovernnent. The preserce of such a vast number of foreigners in the 
oesitions in the Covernment 4a strongly resented. There ere tre other 
Sseticn# among the officials, the Buropsan-educated and the Awerican-educated. 
The latter'a influence fe etrongest south of the Yangtze. 


x, T£Perenges in outlook result in a co stant war among high-level officials 
e@ each marauvaers for a mora influential and higher position. 


Sher travelling through the country Soviet adviesrsa are invariably provided with 
armed ooydpuerdsa, who alse act ee servants. Upon srrival in a tam, suitable 
agencuceationrs ave ravuisitioned, es well as necessary sup vliea and food. 


“yn Kanshuria the Soviets ara hated by the Chinese population. There were many 
usly incidents when the Soviet troope first coeeupied thia region and the Chinsae 
are cob ifaly so forget these for a long time. 


“nx addition to Soviet advisers there are about 50 White Ruselans in China who 

tonk out Soviet papers after World War II. They are mainly graduates of the 

Havbin Pelytechiicum empicyed in various cities on technical jobs. They are in 

. er ie ely different eatesory from the Soviet advisers from Moscow and do not 
ahh trope 


Share are also many Japanese engineers and technicians employed in various 
cieles, Mort of these married Chinese women and appear to have settled in 


sree. — 0. S, OFPICIALS ONLY 
go” 
Approved For Release 2006/03/18 : CIA-RDP82-00457R009800430007-4 


Approved For Release mae bee : CIA-RDP82-00457R009800430007-4 
ui me _g 


e \3 , 
gw Covrno1 ~U. S. OFFICIALS ONLY 
. SENTRAL INTELLIGENCE AGENCY | eon 


a3e 


L7. tn eddition te the opening of various technical Schools, special schools 
for the study of the Russian language are being set up everywhers. Their 
primary purpose is to create a sufficient number of interpreters, specially 
trained in technical work, in order to relieve the present shortage of 
qualified interpreters which tends to handicap the work of the Soviet advisers, 
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